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Congratulations to Society member, John Harrington, for being awarded the

inaugural Society for Historic American Homes / Leisa Collins Historic Home

Restoration Award for the inspirational restoration of the Enos Kellogg House!

All aboul insuring your historic home

Insuring historic homes is a
topic that often doesn’t get a
lot of discussion, but | think
most home owners instinc-
tively know there are some
unique challenges and issues
facing both the
carrier and the home owner.

insurance

To try and get a handle on
the scope of what we face
insuring our old houses, we
sat down with Darin R. Chec-
chia, Regional Vice President
of Adjusters International/
Basloe, Levin & Cuccaro to

learn more.

We began our time with Da-
rin by asking him about the
biggest challenge faced by

home owners.

“It’s replacement cost — it’s
nearly impossible to accu-
rately calculate the true cost
of replacement for a home
like this. “You’re dealing with
someone who has a home
that’s two centuries old, and
God forbid something should
happen, it’s really lost forever
and can’t truly be replicated.”
The home owner needs to
consider their fidelity to the
What do
they want to rebuild in the

original structure.

case of a total loss? How will
the property be restored in
the case of a partial loss?
“It’s an incredible challenge.

And from the carrier’s point
of view, how do we handle
this? Unless they bring in a
consultant who spends a
great deal of time looking at
how we would rebuild this,

there’s a lot of risk.”

To illustrate the magnitude of
the complexity and costs in-
suring an old home, Darin
gave us an example of a bed
and breakfast that was a total
loss. The policy was valued at
$1,000,000, but final replace-
ment cost was actually closer
$4,000,000.
the home owner, the policy

Fortunately for

was written with what’s

called unlimited guaranteed
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chia for his time and shar-
ing his expertise with us.
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Insurance Cont.

replacement cost, but it’s
easy to see from this exam-
ple the enormous risk
posed to the insurance car-

rier.

The other challenge around
something called ordinance
or law coverage. Many
historic  properties are
grandfathered in regards to
what municipalities require
for current safety, fire pre-
vention or energy efficiency
codes. In replacing or re-

pairing a home, those
codes upgrades would be in
affect and could increase
the cost to rebuild substan-
tially. As Darin character-
ized it, “those costs could

be astronomical.”

There’s another interesting
potential issue for home
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also like to
Adjusters
International/Basloe, Levin
& Cuccaro. Darin R. Chec-
chia is a specialist in prop-
erty, business income and
extra expense claims recov-
eries and a licensed public
adjuster and has been in-
strumental in helping cli-
ents to recover from losses
of virtually every type. Al-
BLC is part of Adjusters
International -- the nation's

owners in dealing with a
casualty loss that | doubt
many of us have consid-
ered. If you've received
grant money to preserve or
restore your home, there is
a possibility that the histor-
ic society or agency provid-
ing those grant monies may
have secured an interest in
the property. “This may
not come out when an in-
surance application is filed.
It's very different from pull-
ing a deed and seeing a
mortgage lien against the

property.”

We then asked Darin talk to
the unique attributes of the
historic home like ornate
trim or decorative work
that can’t be easily replicat-

ed or found in stock build-

premier provider of inte-
grated disaster recovery
They
can be reached 24x7 at

877.482.1234.

consulting services.

Please feel free contacting
Darin or his firm. They
would be delighted to dis-
cuss your home and your
insurance needs!

“Oh yea, both
indoor and outdoor. You

ing supplies.

see ornate window trim,
cantilevered stair landings in
Dutch Colonials, complex
trims on soffits and fascia,
just to name a few. For ex-
ample, you might have trim
built-up to twelve layers of
various

crown mouldings,

fascia, frieze boards and
perhaps even cut from rare
hardwoods. Then you need
to consider the profiles.
They were likely made from
bits and die that will need to
be recreated.” Darin ad-
vised that if custom bits and
die are created for a restora-
tion, that the home owner
secure them should they be
needed for future restora-

tion work.
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So the lesson to the homeown-
er is to thoroughly document
their homes through photo-
graphs and measurements and
to use this information to en-
sure they’re getting an “apples
to apples” policy that will allow
for true replacement coverage.
“Many homeowners tend to get
insurance based on their pur-
chase price. However, the mar-
ket value is going to be far less
than what the replacement cost
will be.” Do your documenta-
tion home work ahead of time
to make sure you’re covered.
As Darin said, “it would be very

wise.”

We then spent a little time dis-
cussing special considerations
for furnishings and appliances.
“It’s something that should be
considered. For example, if you
have a decorative theme, with a
lot of antiques, it should all be
documented, have a paper trail
of costs even to include interior
design fees. Standard policies
give you a percentage of the
value. With a cash value policy,
you'll typically see 50%. If you
opt to insure it with a replace-
ment cost endorsement, that
may up that percentage to 70-
75%.

insured on the house, you're

If you’re not properly

probably not properly insured
on your personal property.”

We also learned there are some
surprising nuances to covering
personal property. For exam-
ple, if you conduct any kind of

business at your property, per-

haps as a wedding venue, sub-
limits may severely limit the
value of that personal property
because it has been deemed to
be business property.
“Unfortunately if you don’t
have an insurance background,
these aren’t questions that are
asked by consumers. There are
a lot of different things like this
that people need to consider
and there needs to be better
communication between the
insurers and the customers.
However, there are a lot of
agents who don’t put in the
time in these special circum-
stances and there are a lot of
policy holders who are con-
cerned about all these types of
things driving up the cost of
their premiums.”

So what does a home owner
need to know to make sure
they’re picking the right agent
or carrier?

“First, find an agency or broker-
age with experience insuring
old homes and one that offers a
wide-range of sophisticated
carriers that can handle these
types of programs and risk.
Also, the home owner may not
realize how much information is
critical to convey, however that
responsibility ultimately falls on
the insurance agent or broker —
so a good dialog is important.
It's a win-win if there’s good
communication on both sides.”
While a properly vetted policy
may indeed cost the home
owner more, they’ll have the

ability to see and consider a
comprehensive insurance prod-
uct that fully protects their
unique home.

Darin felt the internet was the
best place to start the search
for an insurance agent. Home
owners can also reach out to
state insurance associations for
help. You can also look at in-
surance companies and then
identify a local agent who
works with that carrier or seek
out a broker to work for you in
identifying the appropriate pro-
grams.

In wrapping up our conversa-
tion, Darin said “a historic home
doesn’t necessarily mean a
large home or an expensive
home, but it is going to be more
expensive to rebuild than the
standard square foot cost in
either a partial or total loss.
Partial loss can often be more
complicated, such as in a case
where undamaged portions of
the house are required to be
brought up to modern code.
There are so many things to be
considered. And communica-
tion - it’s critical to have good
communication and to find
someone willing to do an in-
spection, get the photographs
and documentations and to
help get the right kind of pro-
gram for you.”
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“A house
is no
home
unless it

contains
food and
fire for
the mind
as well
as the
body”
Margaret

Fuller
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Nail Chronology for dating early American homes

HAND -‘WROUGHT NAILS — TYPES COMMONLY USED N IT™ 181 19%, AMERICAN BUILDING CONSTRUCTION
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“Sprigs” and "brads’ : These names were often confused or
used nconsistently ; but enerally refer fo headless,
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